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Example 5: -

On 1/4/24, B Ltd acquired 20% Equity Interest in A Ltd. at a cost of 2,40,000/-

On 1/4/24, Equity share Capital of A Ltd. was 8,00,000/- and Reserves & Surplus was 3,00,000
On 31/3/25 Reserves & Surplus of A Ltd was 5,00,000

Apply AS 23 on DOA & Balance Sheet Date.
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On 1/4/24 B Ltd. acquired 20% Equity interest in A Ltd. at a cost of 2,40,000/-
e ——
On 1/4/24 Equity Share Capital of A Ltd was 8,00,000 and Reserves & Surplus of A Ltd. was 3,00,000
———— S ————_—
On 31/3/25 Reserves & Surplus of A Ltd. was 5,00,000
During 24-25, Dividend Paid by A Ltd. to its Share Holders
Apply AS 23 on DOA & Balance Sheet Date.
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Example 9: A Ltd. acquired 25% stake of B Ltd. on 1" April and further 5% on 1" October of the
same year. Other information is as follow:

Cost of Investment for 25% X 1,50,000 and for 5% X 20,000

Net asset on 1°" April £ 5,00,000.

Profit for the year X 90,000 earned in the ratio 2:1 respectively.
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